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MARAL OVERSEAS LTD.MARAL OVERSEAS LTD.MARAL OVERSEAS LTD.MARAL OVERSEAS LTD.    

    
RatingsRatingsRatingsRatings    
FacilitiesFacilitiesFacilitiesFacilities    AmountAmountAmountAmount    

(Rs. crore)(Rs. crore)(Rs. crore)(Rs. crore)    
RatingsRatingsRatingsRatings1111    RemarksRemarksRemarksRemarks    

Long-term Bank Facilities 201.80  
(reduced from 217.18) 

CARE BBCARE BBCARE BBCARE BB----    
(Double B Minus)(Double B Minus)(Double B Minus)(Double B Minus)    

Reaffirmed 

Short-term Bank Facilities 125.81  
(reduced from 145.70) 

CARE A4CARE A4CARE A4CARE A4    
(A Four)(A Four)(A Four)(A Four)    

Reaffirmed 

Total FacilitiesTotal FacilitiesTotal FacilitiesTotal Facilities    327.61327.61327.61327.61      
    
Rating Rationale Rating Rationale Rating Rationale Rating Rationale     
The ratings continue to take into account the weak financial risk profile of Maral Overseas Limited 
(MOL) as characterized by the adverse gearing and net loss during FY12 (refers to the period April 
01 to March 31), the susceptibility of MOL’s profitability margins to volatility in raw material 
(mainly cotton) and yarn prices and the risk related to the exports mainly due to the competition 
from China, Bangladesh and other cheap export destinations. The ratings further take into account 
the cyclical nature of the textile industry and implementation risk associated with the ongoing 
project. However, the ratings derive strength from experienced promoters, the established 
marketing tie-ups of MOL with some of the leading apparel brands and effective working capital 
management during FY12.  
Going forward, MOL’s ability to improve its overall financial performance while withstanding 
competitive pressures and volatility in raw material prices and complete the ongoing project within 
the envisaged time and cost would remain the key rating sensitivities.  
 
BackgroundBackgroundBackgroundBackground    
Incorporated in 1989, MOL is a part of the LNJ Bhilwara group. MOL commenced production in 
1992, with setting up a 20,160 spindles cotton spinning plant for manufacturing of yarn which has 
increased over the years to 75,600 spindles (as on March 31, 2012). The company is also engaged in 
the manufacturing of knitted fabrics (5,400 MTs/Annum), processed fabrics (5229 MTs/Annum) and 
ready-made garments (48 lakh pcs/Annum) with its manufacturing facilities situated at Noida (U.P), 
and Khargone (M.P.). MOL had approached the CDR forum in July 2008 and the restructuring 
proposal / package was approved on March 26, 2009. Since then, MOL continues to service its debt as 
per the CDR terms. 
MOL registered a net loss of Rs.1.95 crore on net sales of Rs.539.20 crore during FY12. As per the 
provisional results of Q1FY13, MOL reported net sales of Rs.141.68 crore and PAT of Rs.4.41 crore.  

Analyst ContactAnalyst ContactAnalyst ContactAnalyst Contact    
Name: Jasmeen Kaur 
Tel # 011-45333245 

Mobile #+919810401324 
Email: jasmeen.kaur@careratings.com 

    
CARE hasCARE hasCARE hasCARE has    classified instruments rated by it on the basis of complexity. This classification is classified instruments rated by it on the basis of complexity. This classification is classified instruments rated by it on the basis of complexity. This classification is classified instruments rated by it on the basis of complexity. This classification is 
available at www.caavailable at www.caavailable at www.caavailable at www.careratings.com. Investors/market intermediaries/regulators or others are welcome reratings.com. Investors/market intermediaries/regulators or others are welcome reratings.com. Investors/market intermediaries/regulators or others are welcome reratings.com. Investors/market intermediaries/regulators or others are welcome 
to write to care@careratings.com for any clarifications.to write to care@careratings.com for any clarifications.to write to care@careratings.com for any clarifications.to write to care@careratings.com for any clarifications.    
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Complete definition of the ratings assigned are available at www.careratings.com and other CARE 

publications  
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DDDDisclaimerisclaimerisclaimerisclaimer    
CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, 
disburse or recall the concerned bank facilities or to buy, sell or hold any security. CARE has based 
its ratings on information obtained from sources believed by it to be accurate and reliable. CARE 
does not, however, guarantee the accuracy, adequacy or completeness of any information and is not 
responsible for any errors or omissions or for the results obtained from the use of such information. 
Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, 
based on the amount and type of bank facilities/instruments. 
 “Credit Analysis and Research Limited proposes, subject to receipt of requisite approvals, market 
conditions and other considerations, to make an initial public offer of its equity shares and has filed 
a draft red herring prospectus (“DRHP”) with the Securities and Exchange Board of India (the 
“SEBI”). The DRHP is available on the website of SEBI at www.sebi.gov.in as well as on the websites 
of the Book Running Lead Managers at www.investmentbank.kotak.com, www.dspml.com, 
www.edelcap.com, www.icicisecurities.com, www.idbicapital.com, and www.sbicaps.com. Investors 
should note that investment in equity shares involves a high degree of risk and for details relating 
to the same, see the section titled “Risk Factors” of the DRHP.”  
“This press release is not for publication or distribution to persons in the United States, and is not an 
offer for sale within the United States of any equity shares or any other security of Credit Analysis 
and Research Limited. Securities of Credit Analysis and Research Limited, including its equity 
shares, may not be offered or sold in the United States absent registration under U.S. securities laws 
or unless exempt from registration under such laws.  
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and contact 
numbers are given below: 

HEAD OFFICE: MUMBAIHEAD OFFICE: MUMBAIHEAD OFFICE: MUMBAIHEAD OFFICE: MUMBAI    
Mr. D.R. Dogra Mr. D.R. Dogra Mr. D.R. Dogra Mr. D.R. Dogra     
Managing Director 
Mobile : +91-98204 16002  
E-mail : dr.dogra@careratings.com    

                                                        Mr. Rajesh MoMr. Rajesh MoMr. Rajesh MoMr. Rajesh Mokashikashikashikashi  
              Dy. Managing Director 
              Mobile  +91-98204 16001 
              E-mail: rajesh.mokashi@careratings.com    

Mr. Mr. Mr. Mr. Suryanarayan Iyer RangaswamySuryanarayan Iyer RangaswamySuryanarayan Iyer RangaswamySuryanarayan Iyer Rangaswamy                                                                                                                    Mr.Ankur SachdevaMr.Ankur SachdevaMr.Ankur SachdevaMr.Ankur Sachdeva        
Senior Vice President – Marketing                                  Vice President – Banks & Financial Services 
Mobile: +91 9867365827                                                   Mobile: +91-9819698985 
mail: R Suryanarayan@careratings.com                         Email ankur.sachdeva@careratings.com 
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